
 

  

 

     
     
     

    
    
  

 

 
  

           
 

      
   
     

        

  

  
 
 
 

           
               

                        
             

       

 
 

 
 
 

 
 

            

 

BEEF CATTLE GROSS MARGIN BUDGET 
Farm enterprise Budget Series: April 2019 

Enterprise: Feeder steers 

Enterprise Unit: 

Pasture: 

INCOME: 

100 cows 

Native pasture 
Standard 

Budget 
Your 

Budget 
38 steers 18 months @ $1,342 /hd 
4 steers 20 months @ $1,342 /hd 

22 heifers 9 months @ $423 /hd 
1 CFA Bull @ $1,800 /hd 
7 CFA cows @ $1,003 /hd 

11 Other culls @ $1,003 /hd 

A. Total Income: 

$50,996 
$5,368 
$9,304 
$1,800 
$7,023 

$11,037 

$85,528 

VARIABLE COSTS: 
Replacements 1 Bull @ $4,000 /hd $4,000 
Livestock and vet costs: see section titled beef health costs for details. $1,788 
Ear tags @ $0 

Fodder crops / hay / grain / silage $0 
Drought feeding costs. $0 
Pasture maintenence 424 Ha native pasture $0 
Livestock selling cost (see assumptions on next page) $6,044 

B. Total Variable Costs: $11,832 

GROSS MARGIN (A-B) 
GROSS MARGIN/COW 
GROSS MARGIN/DSE* 
GROSS MARGIN/HA 

$73,696 
$736.96 
$43.50 

$173.81 

Change in gross margin ($/cow) for change in price &/or the weight of sale stock 
(Note: Table assumes that the price and weight of other stock changes in the same proportion 
as steers. As an example if steer sale price falls to 295c/kg and steer weight to 
420 kg, gross margin would fall to $674 per cow. This assumes that price and weight 
of all other sale stock falls by the same percentage. 

Liveweight (kg's) of 
Stock sold 285 

Steer sale price cents/kg live 
295 305 315 325 

Steer wt. 
-40 kgs 400 613 638 662 687 711 
-20 kgs 420 

0 440 
648 674 700 725 751 
683 710 737 764 791 

+20 kgs 460 718 746 774 802 831 
+40 kgs 480 753 782 812 841 870 

GM $ per Cow 

An increase of 5% in weaning percentage increases gross margin per cow by $63.48 



Assumptions Young  cattle  (0-2  teeth) 

Enterprise  unit  is  100  cows  weighing  on  average  490  kg 
Weaning  rate:  86%,  conception  rate  92%. 
Sales 
    90%  steers  sold  at  18  months 440  kg @305c/kg  live  weight 
    10%  steers  sold  at  20  months 440  kg @305c/kg  live  weight 
    sale  heifers  sold  at   9  months 210  kg @201c/kg  live  weight 
    20  heifers  retained  for  replacement. 
    Cull  cows  cast  for  age  at  10  years 250  kg @401c/kg dressed  weight 
    100%  of  preg  tested  empty  cows  culled  " " " 
    4%  cows  culled  for  other  reasons  " " " 
    Bulls  run  at  3%  &  sold  after  4  years  use  450  kg @400c/kg " 

             
         

       

     

              
             

 

 

 
                

                      
       

            

        
           

             
                 

           

        

Selling costs include: Commission 4%, yard dues $3.00/hd, MLA levy $5/hd, average freight cost to 
saleyards $15.00/hd; NLIS tags @ $3.60 for all sale cattle 

Cows: age at first calf : 24 months 

Mortality rate of adult stock: 2% 

The average feed requirement of a cow + followers is rated at 2.49 LSU or 
17.16 dse's*. This is an average figure and will vary during the year. 

Age structure 
Age Number

2 20
3 17
4 15
5 13
6 11
7 9
8 8
9 7

Total Joined 100
10 7

 

 
 

 
  

  

 

  

1 death 

22 sold 
43 heifers 

20 retained 
86 calves for breeding 

43 steers 42 sold 

1 death 

7 sold cfa 

 

 
 
 
 
 
 
 
 
 
 

Marketing Information: 
Steers suit export feedlots , 150 days + on grain for mid range Japan 400kg-480kg entry weight 

0-2th steers also suit as EU feeders at the heavier end of the weight range to 500 kg. where properties are EU accredit 
Traditionally British breed types sourced for this market. 
Cull heifer portion turned off as weaners into either store or fat markets. 

Production Information: Relevant to more inland areas without pasture 
improvement or use of fertilizer. The earlier calving needed for the restaurant 
trade enterprise is not required for the feeder trade. Note that herd structure table 
assumes a high culling rate in early years due to the culling of cows that are tested as 
empty (100% culling assumed on pregnancy test results), poor performers and off 
types. 
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