
   

    
  

BEEF CATTLE GROSS MARGIN BUDGET 

Farm enterprise Budget Series: April 2019 

Enterprise: MSA at 20 mths 
Enterprise Unit: 100 cows 

Pasture: 

INCOME: 

Partly  improved 
Standard 

Budget 
Your 

Budget 

29
11
14

3
1
6

15

  steer yearlings 15-20 mths @ 
  steer yearlings 20 mths @ 
  heifer yearlings 15-20 mths @ 
  heifer yearlings 20 mths @ 

 CFA Bull  @ 
 CFA cows  @ 
 Other culls @ 

A. Total Income: 

$1,272 /hd 
$1,272 /hd 
$1,122 /hd 
$1,122 /hd 
$1,800 /hd 
$1,003 /hd 
$1,003 /hd 

$36,888 
$13,992 
$15,708 

$3,366 
$1,800 
$6,020 

$15,050 

$92,824 

VARIABLE COSTS: 
Replacements 1  Bull  @ $3,500 /hd $3,500 
Livestock and vet costs: see section titled beef health costs for details. $1,788 
Ear tags @ $0 

Fodder crops / hay / grain / silage $0 
Drought feeding costs. $0 
Pasture maintenence ( 80 ha improved + 306ha natural  per 100 cows) $6,000 
Livestock selling cost  (see assumptions on next page) $6,604 

B. Total Variable Costs: $17,892 

 GM including  GM excluding 

 pasture cost  pasture cost 

GROSS MARGIN (A-B) $74,932 
$749.32 

$40.24 
$194.12 

$80,932 
$809.32 

$43.46 
$209.67 

GROSS MARGIN/COW 
GROSS MARGIN/DSE* 
GROSS MARGIN/HA 

Change in gross margin ($/cow) for change in price &/or the weight of sale stock 
(Note: Table assumes that the price and weight of other stock changes in the same proportion 
as  steers.  As  an example  if  steer  sale  price  falls  to 525c/kg and steer weight to 
230 kg, gross  margin  would  fall  to $667 per cow. This assumes that price and weight 
of all other sale stock falls by the same percentage. 

Dressed weight 
(kgs) of Stock sold 520 

Steer sale price cents/kg dressed 
525 530 535 540 

Dressed wt. 
-20 kgs 220 588 594 599 605 610 
-10 kgs 230 

0 240 
660 667 674 681 688 
732 741 749 758 766 

+10 kgs 260 804 814 824 834 844 
+20 kgs 280 876 888 899 911 923 

GM $ per Cow 
An increase of 5% in weaning percentage increases gross margin per cow by $55.05 



   

         
    

            
          
            
           
        
              
           
          
               

            
         

       
     

              
             

 

 

 

 
               

        
                  
   

        

             
             

            
                

           
          

Assumptions MSA at 20 mths 

Enterprise unit is 100 cows weighing on average 500 kg 
Weaning rate: 82%, conception 88% 
Sales 

70% steers sold at 20 months 240 kg @530c/kg dressed weight 
30% steers sold at 20 months 240 kg @530c/kg " 
80% sale heifers sold at 20 months 220 kg @510c/kg " 
20% sale heifers sold at 20 months 220 kg @510c/kg " 
23 heifers retained for replacement. 
Cull cows cast for age at 10 years 250 kg @401c/kg dressed weight 
100% of preg tested empty cows culled " " " 
4% cows culled for other reasons " " " 
Bulls run at 3% & sold after 4 years use 450 kg @400c/kg " 

Selling costs include: Commission 4% yard dues $3.00 MLA levy$5/hd, average freight cost to 
saleyards $8.00, NLIS tags @ $2.90 for all sale cattle 

Cows: age at first calf : 24 months 
Mortality rate of adult stock: 2% 

The average feed requirement of a cow + followers is rated at 2.75 LSU or 
18.96 dses*. This is an average figure and will vary during the year. 

Age structure 
Age Number

2 23
3 19
4 15
5 12
6 10
7 8
8 7
9 6

Total Joined 100
10 6

 

 
 

 
  

  

 

  

 

 
 
 
 
 
 
 
 

1 death 

17 sold 
41 heifers 

23 retained 
82 calves for breeding 

41 steers 40 sold 

1 death 
 
 6 sold cfa 

Marketing Information: 
Most of the steers will suit the supermarket, wholesale trade or the heavy 
domestic (hotel and restaurant) trade markets. The later maturing heavier end of 
the steers should suit lotfeeding (starting at 380kg curfewed live weight). Heifers 
suited as breeding stock or light MSA carcases. Returns can be affected if cull 
cow weights drop below 220kg dressed and heifers below 200-220kg dressed 
weight as per kilogram prices paid decline, depending on the processor. 

Production Information: 
Options are to take sale animals to higher weights, as MSA premiums exist for carcases >300kg. 
However, this requires taking animals through a second winter. 
Note that herd structure table assumes a high culling rate in early years due to the culling of 
cows post-weaning. 
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