
        
  

             

      
 

 

 

           

    

BEEF CATTLE GROSS MARGIN BUDGET 

Farm enterprise Budget Series: April 2019 

Enterprise: Grow out early weaned calves 160kg - 340kg 
Enterprise Unit: 100 steers 

Pasture: 

INCOME: 

Improved Pasture 
Standard 

Budget 
Your 

Budget 

88  
10  

  Steers @ 
  Steers @ 

 A. Total Income: 

$912 /hd 
$912 /hd 

$80,285 
$9,123 

$89,409 

 VARIABLE COSTS: 
 Steer Purchase   100 steers purchased at $368 /hd $36,831 

  Freight to Property 100   steers at $12.00 /head $1,200 
            Livestock and vet costs: see section titled beef health costs for details. $1,224 

  Fodder crops   (10 ha) $3,500 
    Hay & Grain or silage $0 

   Drought feeding costs. $0 
 Pasture maintenence       (for 80ha of improved country) $8,000 

        Livestock selling cost (see assumptions on next page) $5,336 

  B. Total Variable Costs: $56,091 

GM including GM excluding 

pasture cost pasture cost 

  GROSS MARGIN (A-B) $33,317 
 GROSS MARGIN/STEER $333.17 
 GROSS MARGIN/DSE* $52.30 
 GROSS MARGIN/HA $416.47 

$41,317 
$413.17 

$64.86 
$516.47 

Change in gross margin ($/steer) for change in price &/or the weight of sale stock 

Liveweight (kg's) of 
Stock sold 248 

Steer sale price cents/kg live 
258 268 278 288 

Steer wt. 

-20 kgs 320 222 252 283 313 343 
0 340 269 301 333 365 397 

+20 kgs 360 316 350 384 417 451 

Change in gross margin ($/steer) for change in purchase price & sale price. 

Steer sale price cents/kg live 
Steer Purchase 
Price C/Kg 

248 258 268 278 288 

210.194 301 333 365 397 429 
220.194 285 317 349 381 413 
230.194 269 301 333 365 397 
240.194 253 285 317 349 381 
250.194 237 269 301 333 365 



     

                   
           

           
           

             

           

             
     

     

            
             

             
                    

           
            
        

             
                

             
   

        

Assumptions Grow out early weaned calves 160kg - 340kg 

Enterprise unit is 100 steers purchased at 4 - 6 months of age at 160 kg liveweight, held for 
12 months and sold direct to feedlots at 340kg liveweight. 

Sales 
90% steers sold at 18 months 
10% steer sold at 18 months 

Purchases 
Steers purchased at 4 - 6 months 

340 kg 
340 kg 

160 kg 

@268c/kg 
@268c/kg 

@230c/kg 

live weight 
live weight 

live weight 

Steers kept for 12 months 

Selling costs include: Commission 4%, yard dues $0 (sold direct to feedlot.) MLA levy $5/hd, 
average freight cost to feedlot 15.00/hd. 

Mortality rate of adult stock: 2% 

The average feed requirement for this enterprise is rated at 0.92 LSU 
6.35 dse's*. This is an average figure and will vary during the year. 

Note that as with breeding enterprises there has been no interest charged on livestock. 
If an interest charge of 10% pa is charged a further $3683 of costs should be allowed in the 
budget. 

Marketing Information: 
It is recommended that growers use description marketing in liveweight lines and 
ensure suitable deck lots are available to attract feedlotters as well as restockers. 
Weaner trained calves taught to eat are an advantage. 

Production Information: 
This budget involves growing out young early weaned, but well grown 4-6mth calves on 
grass or forage to domestic feeder weights for resale to feedlots. All stock should be 
fit, healthy, vaccinated and in fresh forward store condition Any runts and potential shy 
feeders are best removed. 
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